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2024 2023

K'000 K'000
Total income 7,293,514 5,183,763
Operating expenses (5,145,625) (3,926,244)
Profit before taxation 2,147,889 1,257,519
Taxation (644,129) (387,555)
Profit after tax 1,503,760 869,964
OF FINANCIAL POSITION 2024 2023
K'000 K'000
ASSETS
NON CURRENT ASSETS
Property and equipment 193,478 114,731
Intangible assets 1,046,867 1,171,607
Right of use assets 104,907 33,275
Deferred tax 38,297 -
Total non current assets 1,383,549 1,319,613
CURRENT ASSETS
Cash and cash equivalents 1,848,789 1,565,348
Amounts due from related parties 469,974 496,917
Trade and other receivables 3,189,734 1,604,080
Total current assets 5,508,497 3,666,345
Total assets 6,892,046 4,985,958
EQUITY AND LIABILITIES
SHAREHOLDER'S EQUITY
Share capital 1,800 1,800
Share premium 1,048,200 1,048,200
Retained earmnings 2,573,806 2,090,046
Total equity 3,623,806 3,140,046
NON CURRENT LIABILITIES
Deferred tax - 26,362
Lease liability 49,641 34,917
Total non current liabilities 49,641 61,279
CURRENT LIABILITIES
Taxation payable 441,970 32,247
Trade and other payables 2,700,759 1,704,191
Lease liability 75,870 47,790
Amounts due to related parties - 405
Total current liabilities 3,218,599 1,784,633
Total equity and liabilities 6,892,046 4,985,958
OF CHANGES IN EQUITY Share Share  Retained Total
Capital Premium Earnings
2024
At the beginning of the year 1,800 1,048,200 2,090,046 3,140,046
Profit for the year - - 1,503,760 1,503,760
Dividend paid (1,020,000) (1,020,000)
At the end of the year 1,800 1,048,200 2,573,806 3,623,806
2023
At the beginning of the year 1,800 1,048,200 1,655,501 2,705,501
Profit for the year - - 869,964 869,964
Dividend paid (435419)  (435,419)
At the end of the year 1,800 1,048,200 2,090,046 3,140,046
OF CASHFLOWS 2024 2023
K'000 K'000
Net cash generated from operating activities 1,167,989 463,396
Net cash generated from investing activities 206,445 154,141
Net cash used in financing activites (1,090,993) (230,136)
Net increase in cash and cash equivalents 283,441 387,401
Cash and cash equivalents at the beginning of the year 1,565,348 1,177,947
Cash and cash equivalents at the end of the year 1,848,789 1,565,348
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Retirement should be a time of joy. A chance to
njoy freedom and celebrate a lifetime of hard work.

NICO

Secure your future with NICO Pension and make
your retirement truly enjoyable.

#0neNICO #NoOnelLeftBehind

BASIS OF PREPARATION

The Directors have prepared financial statements to comply with and meet the requirements of the Financial Services Act,
2010. The Directors have considered the requirements of the Financial Services Act, 2010 and believe that the summary
statement of profit or loss and other comprehensive income, the summary statement of financial position, the summary
statement of changes in equity and the summary statement of cash flows meet the requirements of the users of the
summary financial statements.

The amounts in the summary financial statements have been prepared in accordance with the framework concepts and
the measurement and recognition requirements of IFRS Accounting Standards as issued by the Intemational Accounting
Standards Board, IAS 29 Directive as issued by the Institute of Chartered Accountants in Malawi (ICAM) and the
Companies Act, 2013.

The summary financial statements have been derived from the annual financial statements which were approved by the
board of directors on 25th March 2025 and are available at the company’s registered office.

ECONOMIC HIGHLIGHTS

The economic environment for the year 2024 faced challenges, which included erratic weather patterns—such as the El
Nifio event that occurred in early 2024, a high inflationary environment, elevated borrowing costs, and delays in debt
restructuring. Malawi's economy is expected to grow by an estimated average of 1.6% in 2024.

Malawi's large current-account deficit, high public debt, and inflation differential with trading partners continued to put
pressure on the Kwacha.

The headline inflation as at 31 December 2024 was 28.10% compared to 34.50% at the end of the previous year. Interest
rates increased during the year. The monetary policy rate closed at 26.00% compared to 24.00% in the previous year. The
Malawi Kwacha closed the year at K1,751.00 (2023: K1,683.33) against the US Dollar.

PERFORMANCE

Total income was at MK7.29 billion compared to MK5.18 billion in the prior year, representing growth of 41%. Profit after
tax was at MK1.50 billion compared to MK870million in the prior year, representing growth of 72%. This favorable position
is mainly attributable to business growth.

During the year, in a quest to enhance customer experience, the business continued to deepen client uptake of its
self-service applications to enhance customer experience. The business further introduced a programmed withdrawal
product into the market. The product offers an alternative retirement option which comes with control, flexibility, and
sustainability to meet the needs of retirees. The business further appointed individual trustees to run the Ufulu and
Timasuke Unrestricted Pension Funds with effect from 1st January 2025 and ceased to act as a trustee for the fund from
this date to enhance independence in the management of the funds.

OUTLOOK*

The Economist Intelligence Unit (EIU) forecast that the kwacha will continue to depreciate gradually from MK1,751:US$1
to MK1,780.2:US$1 by the end of 2025.

Lower foreign exchange inflows coupled with a large appetite for imports are likely to maintain downward pressure on the
value of the Kwacha as foreign reserves continue to decline, resulting in further depreciation of the Kwacha. This will also
induce inflationary pressures stemming from increased price of imports in domestic currency terms.

The Monetary Policy Committee (MPC) resolved to maintain the policy rate at 26.0% and projected that inflation will
continue declining in 2025, potentially reaching 22.0% by the end of the year due to better expected food harvest. High
interest rates may result in a slowdown of inflation due to a decrease in consumption spending. However, this will be at the
expense of high costs of borrowing which will hamper investments in the real economy and hinder economic growth.
Inflationary headwinds are expected to continue to linger.

Outlook for the business remains positive with gradual growth which will be anchored by the support on easing of
shortages of foreign exchange and related external pressures to the economy. The government's ability to remain on track
with its macroeconomic recovery plan will ensure price stability and sustainable growth for a conducive business
environment.

Despite the expected challenging economic environment, the business is poised to continue delivering quality service to
its customers whilst ensuring financial inclusion.

We look forward to another successful year in 2025.

By order of the Board

Chifundo Chiundira Gerald Chima

Board Chairperson Chief Executive Officer
17th April 2025

*Unaudited

REPORT OF THE INDEPENDENT AUDITOR ON THE SUMMARY FINANCIAL STATEMENTS

To the members of NICO Pension Services Limited.
Opinion
The summary financial statements of NICO Pension Services Limited, which comprises of the summary statement of
financial position, summary statement of profit or loss and other comprehensive income, the summary statement of

changes in equity and summary statement of cash flows for the year then ended and related notes, are derived from the
audited financial statements of NICO Pension Services Limited for the year ended 31 December, 2024.

In our opinion, the accompanying summary financial statements are a fair summary of the audited financial statements of
NICO Pension Services Limited, and on the basis described in the “basis of preparation” paragraph.

Summary Financial Statements

The summary financial statements do not contain all the disclosures required by IFRS Accounting Standards as issued by
the International Accounting Standards Board. Reading the summary financial statements and the auditor’s report
thereon, therefore, is not a substitute for reading the audited financial statements and the auditor’s report thereon. The
summary financial statements and the audited financial statements do not reflect the effects of events that occurred after
the date of our report on the audited financial statements.

The Audited Financial Statements and our Report Thereon

We expressed an unmodified audit opinion on the audited financial statements in our report dated 28 March 2025.
Directors’ Responsibility for the Summary Financial Statements

The directors are responsible for the preparation of the summary financial statements in accordance with the basis
described on the basis of preparation paragraph.

Auditor’s Responsibility

Our responsibility is to express an opinion on whether the summary financial statements are consistent, in all material
respects, with the audited financial statements based on our procedures, which were conducted in accordance with
ternational Standard on Auditing ISA 810 (Revised), Engagements to Report on Summary Financial Statements.

hartered Accountants
Christopher Kapenda
Partner

17th April 2025
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